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On the cover, one finds the heart of the business: 
a coconut – a seed that is also a fruit – and the hands that tended it. 
Sowing the Seeds, Axelum’s 2019 Annual Report, reflects on the 
challenges and utmost dedication that went into seeding Axelum, 
and raising it from the ground up. Now on its 34th year, Axelum is 
nestled on values formed as it nurtures sustainable growth: staying 
vigilant in addressing the needs of the changing times, while continuing 
to plant more seeds along its path.

The 2019 Annual Report offers stakeholders a holistic view of 
Axelum’s history, work ethic, corporate practices, and growth 
prospects. It shows management’s commitment to sustainable 
and principled growth, transforming Axelum from a small 
enterprise into the leading fully-integrated coconut export 
manufacturer in the country. 

Sowing the Seeds also marks Axelum’s very first annual report 
as a publicly-listed company. The Company is leveraging on its 
proven strengths and successes over the years to expand towards 
broader horizons. With the flexibility and resourcefulness to 
meet the needs of today, while sustaining the needs of tomorrow, 
Axelum is moving forward with purpose.

About the Cover

About the Report
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Axelum Resources Corp. (ARC, “the Company”) is an established manufacturer and exporter 
of premium quality coconut products to more than 30 countries across the globe. It currently 
employs more than 5,000 people led by an experienced professional management team. 

Company Profile

Company History

Axelum traces its history to Fiesta Brands, Inc. (FBI) which, together with other associate 
companies, is collectively known as the Fiesta Group of Companies (Fiesta Group).  
FBI began operations on October 16, 1986 when the Company’s founding shareholders— 
and current management team—successfully took over the manufacturing facility of Red V 
Coconut Products, Ltd. (Red V) in Medina, Misamis Oriental, Northern Mindanao, Philippines. 

FBI initially started with two production lines producing desiccated coconut and coconut milk 
powder, under the brand name “Fiesta.” In 1990, FBI pioneered the first ultra-high temperature 
(UHT) coconut producing plant in the Philippines under Fresh Fruit Drinks, Inc. (FFDI). FFDI’s 
products included coconut water and coconut milk. Coconut water was exported to Taiwan, 
Canada, and the United Kingdom, while coconut cream was shipped to France. In the same year, 
CocoGold Manufacturing Industries, Inc. (CocoGold), also one of the companies under the Fiesta 
Group, took over a lease agreement involving a bigger desiccated coconut manufacturing plant 
in Oroquieta, Misamis Occidental, Philippines, together with the marketing and manufacturing 
facility in New Jersey, U.S.A. owned by Red V Coconut Products, Inc., now known as Red V Foods 
Corp. (RVF). In 1997, CocoGold fully paid the Oroquieta plant, including its trademarks and brands 
under RVF.  With these transactions, the Fiesta Group strengthened its market foothold in the 
U.S.A. and Canada, as well as in some parts of South America.
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2002
Integration of FBI’s coconut milk powder
FBI’s coconut milk powder operations were integrated and 
consolidated under FFDI, which was then renamed to Fresh 
Fruit Ingredients Inc. (FFII). This enabled FBI to focus on 
expanding the distribution of desiccated coconuts globally 
while FFII handled emerging new products and markets.

2003
Launch of Fiesta Ingredients Australia Pty., Ltd 
Due to growing volume, FBI broadened its international 
footprint by setting up Fiesta Ingredients Australia Pty., Ltd. 
(FIA) to distribute and market high-quality coconut products, 
dried fruits, seeds, and nuts in Australia and New Zealand. FIA 
was incorporated and registered with the Australian Securities 
and Investment Commission on January 30, 2004. RVF and FIA 
allows for each facility to focus on understanding its customer 
needs, adjust production requirements, and adapt to evolving 
preferences per region. 

2007
Incorporation of Cocoderivatives, Inc. 
Cocoderivatives, Inc. (CDI) was incorporated to handle the 
processing of by-products produced by the operating companies 
into crude coconut oil and eventually into coconut cooking oil. 
A new building was built to house the manufacturing facilities of 
the oil milling and oil refinery plants.

2008
Incorporation of Muenster Ingredients Manufacturing, Inc. 
Muenster Ingredients Manufacturing, Inc. (MIMI) was 
incorporated to handle the manufacturing of desiccated 
coconuts and other coconut products for specific export markets. 

2010
Incorporation of ARC and contract signing with 
All Market, Inc. (Vita Coco)
ARC was incorporated primarily to house operations of coconut 
water and entered into a manufacturing contract with All Market, 
Inc. (Vita Coco) on August 19, 2010. ARC signed a contract with 
Vita Coco to be one of its major coconut water suppliers, making 
it the second largest coconut water supplier of Vita Coco in the 
world. The coconut water is packaged using a Prisma Tetra packing 
machine (bottle-like hold Tetra packaging, as compared to the 
traditional rectangular brick-shaped tetra packaging commonly 
seen worldwide), a first of its kind in the Philippines. 

2016
ARC purchases FBI, FFII, MIMI, and CDI
ARC took on the flagship role and on January 27, 2016 
purchased all of the assets of FBI, FFII, MIMI, and CDI—including 
property (except land), plant and equipment, and assignment 
of trademarks, brand names, and logos—through an agreement 
entitled Assignment of Goodwill and Intellectual Properties. On 
December 20, 2018, the parties agreed to a full settlement of the 
fixed and variable purchase price, interest, and other incidental 
charges, which arose from the aforementioned acquisition.
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For over three decades, Axelum has 

successfully established a strong reputation as 

a leading global manufacturer of world-class 

coconut-based food products. It processes 

around 600-650 metric tons of coconuts daily, 

using only raw materials that conform to the 

highest standards of freshness and quality to 

meet stringent customer requirements.

October 07, 2019 
ARC goes public with its Initial Public Offering 
Axelum Resources Corp. capped another milestone in its 
history as it transitioned from a privately-held entity to a 
publicly-listed company through an initial public offering in 
the Philippine Stock Exchange. The maiden share issuance 
was composed of 700 million shares, consisting of 400 million 
treasury shares and 300 million new common shares, and an 
additional 100 million shares as a secondary component. Each 
offered share was priced at PhP5.00 per share, aggregating 
to a total of PhP4 billion in capital raised, with PhP3.5 billion 
coming from the 700 million shares, and the other  
PhP500 million from the 100 million secondary shares. 
This ultimately translated to PhP3.2 billion in fresh capital, 
after deducting IPO and other related charges. First Metro 
Investment Corporation and BPI Capital Corporation acted as 
Issue Managers and Joint Lead Underwriters of the transaction.

In general, the Company intended to deploy the proceeds 
to upgrade manufacturing capabilities, expand domestic 
and international distribution networks, and fund strategic 
acquisitions, debt retirement, and other capital expenditure 
requirements. However, due to the unprecedented COVID-19 
global pandemic, Axelum decided to re-allocate a portion of the 
funds to additional loan repayments to further strengthen its 
balance sheet. 
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Mission

We are a local company with a global mindset whose main purpose 
is to nurture people with our products. Axelum Resources Corp. 
aims to be the definition of excellence in food and beverage 
manufacturing, distribution, and product development. 

Axelum unceasingly strives to be:
• a foreign exchange earner,
• a labor-intensive employer,
• a developer of livelihood in socially depressed areas,
• a leader in cutting-edge technology, and
• a promoter of spiritual and honorable Filipino values. 

Vision 

To be the premier player within the food and beverage industry 
known for our dedication to excellence, client satisfaction, and 
product innovation through our greatest asset: our people.

Values 

Quality
We commit to deliver premium products to our customers. 

Malasakit
We care about and support our local communities and the 
environment by creating sustainable livelihoods that provide 
economic security and a sense of pride for the Filipino worker. 

Bayanihan
We believe in the Filipino practice of bayanihan – a spirit of 
communal work, and cooperation. We are united in everything that 
we do and we are committed to helping our fellow workers achieve 
their task extraordinary well.

Constant Improvement
We constantly improve our practices through continuous learning. 

Integrity
We do our work with integrity and accountability. We do so
by giving due diligence to the task assigned, and by being punctual, 
complete, and accurate in doing the tasks assigned without rework.

Fellowship
We strive for individual transformation for the betterment 
of everyone. We commit to recognizing and appreciating each 
one’s efforts, and being open and receptive to others’ comments 
and suggestions.

2019 Annual Report  | 7 



Sustainability 
Framework

The concept of sustainability is fundamentally inherent to 
who we are and what we do. Our sustainability framework is 
anchored on our core values and culture, with consideration on 
how Axelum can contribute to the United Nations Sustainable 
Development Goals (UN SDGs), which espouses a holistic 
approach towards sustainable development. 

We are barely into our first year as a public company, yet Axelum 
has taken the bold step of gathering and documenting all of 
our sustainability initiatives that started in 1986. True to our 
identity, our brand of sustainability is anchored on our enduring 
commitment to responsible stewardship of our people and 
the natural environment. As an employer, we owe much of our 
success to our hardworking laborers who have stood by us all 
throughout. Thus, it is imperative for us to prioritize their welfare 
by affording them a stable source of livelihood and ensuring 
that health and safety standards are strictly observed in the 
workplace. On the other hand, we forge and cultivate long-
standing relationships with thousands of local coconut farmers 
within our area. They play an integral part of our business by 
providing us a steady supply of fresh and high-quality coconuts. 
In return, we serve as repeat buyers of their harvests at fair or 
above market prices. To us, we describe this co-existence as a 
harmonious and mutually-beneficial relationship that depicts the 
real meaning of sustainability.

From a business standpoint, we are cognizant of safeguarding 
the natural environment where we operate. Foremost, our 
manufacturing process allows for the entire use of our primary 
raw material: the coconut. As a result, this model translates to 
minimal or nearly-zero waste discharge from our operations. 
Next, we constantly invest in cutting-edge technology and 
equipment, wastewater treatment plants, and other facilities. 
We strive to take advantage of modern technology to improve 
production efficiency and, at the same time, further reduce the 
risk of pollutant emissions. 

Ultimately, our commitment to sustainability begins within 
ourselves. We recognize the need to balance our growth 
aspirations and our contributions to society. With this in mind, 
we have aligned our overall plans and strategies to meet our 
sustainability objectives. Looking ahead, we believe this will 
keep us headed toward the path of sustainable economic and 
social inclusion.

For a comprehensive discussion of our sustainability program, 
please refer to our separate 2019 Sustainability Report.
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Business 
Overview
Axelum Resources Corp. (ARC) is a fully-integrated manufacturer 
and exporter of premium coconut and products for leading 
domestic and international food and beverage companies, 
confectioneries, bakeries, private label supermarkets and 
grocery store chains, food service enterprises, and nutritionals 
and personal care brands. The Company offers an extensive 
line of products, including desiccated coconut, coconut water, 
sweetened coconut, coconut milk powder, coconut milk/cream, 
coconut oil, and reduced fat coconut.
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Strategically located and reliable supply chain

Axelum’s main production facility is located in the municipality of Medina, Misamis Oriental—not 
only is Misamis an area vastly populated by coconut trees, it is also situated within close proximity 
to the most prolific coconut-growing areas in the country: CARAGA, Northern Mindanao, Davao, 
Lanao, and Cagayan de Oro. Collectively, these regions account for approximately 35% of total 
annual Philippine coconut harvests. In addition, these regions are also generally spared from the 
onslaught of most typhoons that visit the country. At normal operating capacity, Axelum processes 
around 600,000 to 650,000 pieces of coconuts daily, resulting to a buying requirement and usage 
rate that constitutes barely 8% to 12% of the total harvests of these regions. Moreover, a number 
of coconut-planting areas in these regions have been certified organic, paving the way to ramp up 
production of the higher-priced and sought-after organic coconut variants. To ensure the ample 
supply of raw material, the Company has been repeatedly and fairly transacting with local farmers 
and nut dealers stationed within a 200-kilometer radius from its manufacturing plant for the last 
34 years. It also operates and maintains strategically placed nut-buying centers to promote 
seamless purchasing and transporting of coconuts. 

Axelum leverages on its unique capabilities 
and strengths as a Company: 
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Eco-friendly 
business model

By and large, this business model stands to benefit from economies of scale by spreading production costs across all 
product segments, translating to maximum profitability and industry-leading operating margins. More importantly, 
it safeguards the environment due to the almost-zero waste discharge emanating from plant operations.

The pre-selected whole 
fresh coconut is drilled and 
drained of coconut liquid, 

which is then accumulated 
and processed into 

coconut water.

The coconut shell is used 
as feedstock for the 

Medina Plant’s boilers, 
which provide food-

grade culinary steam for 
Axelum’s manufacturing 

processes. 

The brown covering of the 
coconut white meat is pared 
and mixed with the unusable 

or broken white meat and 
coconut sweepings, and these 
are transferred to the oil mill 

plant for conversion into crude 
coconut oil, coconut cooking oil, 

and paring/copra cake. 

The white meat is 
processed and turned 

into desiccated coconut, 
coconut milk powder, 

coconut milk/cream and 
reduced fat coconut, 
applying individual 

manufacturing methods 
and technology. 

From an operating standpoint, Axelum utilizes all parts of the coconut to produce a variety of products: 
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Globally accredited manufacturing practices
Through the years, Axelum has earned a solid reputation built 
on product quality, reliability, and technical expertise. To set it 
apart from competitors, the Company’s operations are backed 
by multiple quality certifications issued by various international 
independent certifying bodies. For instance, Axelum has been 
accredited by the British Retail Consortium, Global Standard 
for Food Safety Issue 7, Hazard Analysis Critical Control Point 
and Good Manufacturing Practices by TÜV SÜD, Laboratory 
Quality Management System PNS ISO/IEC 17025:2005, Kosher 
Certification, Halal Certification, and Organic and Sustainability 
Certifications, among others. Proudly, Axelum is one of the very 
few companies in the world with a Customs-Trade Partnership 
Against Terrorism (CTPAT) accreditation from the United States 
Department of Homeland Security. All Axelum shipments to 
the United States are pre-cleared and pass through the Green 
Lane, after satisfying stringent requirements related to product 
quality and security, which is a clear testament to the Company’s 
adherence to the highest standards of manufacturing and 
exports. This commitment limits supplier switching by customers 
and acts a significant barrier for new entrants.

Expansive distribution network
On the distribution front, Axelum operates within a well-
established global distribution network, anchored on two wholly- 
owned manufacturing and distribution facilities, strategically 
located in the United States and Australia. To further broaden its 
market reach, the Company has appointed exclusive distribution 
agents in key cities around the world. Axelum capitalizes on 
its ground presence to obtain first-hand market information 
to quickly adapt to evolving customer trends and preferences. 
At present, Axelum’s distribution footprint spans across major 
geographies such as the United States, Canada, Australia, New 
Zealand, Japan, Europe, Middle East and other parts of Asia. In 
addition, through streamlined and flexible distribution channels, 
the Company is able to alter its production schedule and 
efficiently allocate inventory based on volume demand.

Preferred supplier of world-class brands
In terms of its clientele, Axelum is widely considered a preferred 
supplier by some of the largest global consumer brands. For 
the most part, the Company has been dealing with its major 
customers for over three decades. On the other hand, Axelum 
is also one of the leading players in the private label coconut 
business, securing contracts from 25 out of the 72 major 
supermarket chains in North America. Domestically, Axelum 
caters to some of the biggest food manufacturers and grocery 
store operators. For its coconut water segment, the Company is 
regarded by anchor client, Vita Coco, the world’s largest coconut 
water brand, as one of its top suppliers.

Bold leadership with uncompromising values
At the forefront, Axelum is led by an experienced and dedicated 
executive team with a proven track record of operational 
excellence. The Company’s founding members provide strategic 
guidance and continue to hold key management positions. At the 
same time, they are complemented by a mix of homegrown and 
externally on-boarded professional managers, who are actively 
involved in day-to-day operations. Over the course of its history, 
the Company has successfully navigated itself through times of 
economic progress and periods of financial turmoil and political 
instability. To ensure proper succession, Axelum is committed to 
developing high potential employees through structured training 
programs that equip candidates with the necessary skills and 
core values to become future leaders.

Truly, Axelum has definitively established itself as one of the 
most prominent names in the global coconut industry. 
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Product Segments and Brands

The Company’s core product segments are classified into coconut water, white meat, 
and other products. These are generally consumed all-year-round and not subject to seasonality.

Coconut Water 
Coconut water is the clear liquid found inside the fresh coconut. 
The product makes for a nutritious and delicious thirst-quenching 
drink that can also be used as a juice base for mixed concoctions. 
Due to its medicinal properties, coconut water has gained 
popularity as a healthy beverage option.

Coconut water is processed using advanced ultra-high-
temperature (UHT) technology to preserve the quality and 
flavor of natural coconut water. In 1991, Axelum pioneered 
UHT technology for coconut processing in the Philippines. 
Currently, the Medina Plant has two processing lines that can 
produce approximately 130,000 liters per day and up to 
3 million liters per month, while packaging capacity is at roughly 
3 million liters. The products are packed in Tetra Prisma Aseptic 
330-milliliter (mL) and 500mL-sized cartons for retail customers. 
For industrial consumption, the Company uses 25-kilogram (kg) 
septic bag in double walled corrugated carton and 200kg aseptic 
bag in steel drums.

Axelum manufactures coconut water for Vita Coco. Through 
Vita Coco, Axelum also produces the Costco Kirkland and other 
private label brands for export markets. In 2019, the coconut 
water segment accounted for 23% of the Company’s revenues.

White Meat
The white meat segment produces desiccated coconut, 
coconut milk powder, coconut milk/cream, reduced fat coconut, 
and coconut oil. 

Desiccated Coconut
Desiccated coconut is made from shredded high-quality pure 
white coconut meat that is dried to retain the natural aroma of 
the coconut. To date, the Medina Plant operates four dryers that 
produce desiccated coconuts in various sizes. Each dryer can 
produce up to 55,000 pounds (lbs) of desiccated coconut per 

day. Axelum packages desiccated coconut in 10kg cartons, 25lbs  
bags, 50lbs bags, and 100lbs bags. 

Desiccated coconut is rich in fiber and carries a maximum 
fat content of 65%. The product is an ideal ingredient for 
confectioneries and bakeries. Axelum offers desiccated coconut 
in different forms such as with or without sulfur dioxide, organic, 
toasted, roasted and sweetened. In addition, the Company 
offers these in granulated cuts (medium, fine, and extra fine), and 
special cuts (flakes, shred, regular chips, thick chips and organic 
varieties).

Axelum has been manufacturing, supplying, and distributing 
desiccated coconut in the Philippines and in major countries 
such as the United States, Australia, New Zealand and parts 
of Europe, Asia and the Middle East. This product is marketed 
under Axelum’s in-house brand, Fiesta, and Red-V. Likewise, 
the Company supplies desiccated coconut to local customers, 
namely SM Bonus and Goldilocks, among others. In 2019, 
desiccated coconut, in all of its variants, accounted for 49% of the 
Company’s revenues.

Coconut Milk Powder
Coconut milk powder is a fine, creamy white powder produced 
from freshly squeezed coconut milk blended with natural 
stabilizers. It has been developed and perfected to address the 
need for spray-dried coconut milk that is readily available, shelf 
stable, and easy-to-use. 

Coconut milk powder is extensively used in many Southeast 
Asian cuisines. It is also used in sweet and savory dishes and is 
a key ingredient for a wide variety of recipes such as curries, 
meat dishes, baked goods, and confectioneries. The product 
is excellent for dry applications, confectionery, and other 
applications where control of viscosity is critical. It is also tapped 
as a flavoring ingredient for ice cream, yogurt, bakery products, 
packed food sauces and beverages. 
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Axelum offers coconut milk powder with traditional/regular, 
dairy-free, and gluten-free variants under the brand names Fiesta 
and Red-V. The Company has three spray dryers that produce 
up to 20,000 kilograms (kgs) of coconut milk powder per day. 
Coconut milk powder is packed in space-saving foil pouches 
and corrugated cartons, or kraft paper bags with special high 
barrier liners that allow the product to retain its superb flavor. It 
is packaged in either a 15kg kraft bag or 15kg corrugated carton. 
At present, Axelum is setting up a new agglomerated coconut 
milk powder plant that will produce an additional 6,000 kgs up to 
10,000 kgs of agglomerated coconut milk powder by the middle 
of 2020. The agglomerated coconut milk powder will have the 
same quality of instant baby formula milk powder.

The product is in demand among manufacturers, food service 
chefs, and busy homemakers. In 2019, coconut milk powder 
accounted for 14% of the Company’s revenues.

Coconut Milk/Cream
Coconut milk/cream is the pure extract of coconut meat, 
combined with natural stabilizers and UHT processing 
technology to preserve the freshness and natural flavor of freshly 
squeezed coconut milk. UHT technology provides superior flavor 
alternative to retort-processed coconut milk in cans. 

Coconut milk/cream is a versatile food ingredient and an 
excellent milk alternative. This product is best used in beverages 
and other liquid applications as it allows more convenient 
processing by eliminating the need to hydrate or dissolve a 
powdered product before use. Cooking with coconut cream is 
also made quick and easy by simply opening the pack and pouring 
the product into the preparation. 

In addition, coconut milk/cream is a non-GMO (genetically 
modified organism) ingredient and is also available in stabilizer-
free, dairy-free, and sweetened variants to satisfy the changing 
needs and preferences of manufacturers and consumers.

Aside from the coconut milk/cream, the Company also offers 
creamed coconut which is also known as coconut paste or 
creamed desiccated coconut. Creamed coconut is unsweetened 
desiccated coconut finely processed to semi-solid or shortening-
like consistency. It is primarily used in confectionary items, 
sauces and other similar applications where fiber and textured 
mouthfeel is desired. Creamed coconut has an intense coconut 
flavor with viscosity that can be adjusted by adding water.

The Company produces coconut milk/cream for industrial and 
retail customers. Its production capacity is approximately up to 
20,000 liters per day. Coconut milk/cream can be packaged in a 
20kg aseptic bag/carton, 25kg aseptic bag/carton, 200kg 
aseptic bag/steel drum, Tetra Edge 200mL, and Tetra Edge 
250mL. The product is sold under the brands Fiesta, Red-V, 
and Fiesta Tropicale.

Reduced Fat Coconut
Reduced fat coconut is made from shredded high-quality pure 
white coconut meat, defatted, and dried to 45%-55% fat. It is 
best utilized for applications that require low fat and high fiber, 
adding an exciting texture and chewy quality to a host of bakery 
products such as biscuits, cookies, pastries, and doughnuts.

Coconut Cooking Oil
Coconut cooking oil is extracted from the dried white meat of the 
coconut. The Company produces roughly 15,000 kg per day and 
is marketed under the brand, Romantika. The Company offers this 
product to both industrial and retail customers.
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Other Products

The Company also produces the following coconut products 
for certain markets.

Toasted Coconut
Toasted coconut is made from desiccated coconut by subjecting 
the desiccated coconut to a toasting process. It is available in 
both sweetened and unsweetened variants. This textural nutty 
ingredient can be used in anything from baked goods, cereals, 
and granolas. The Company offers this product in granulated or 
specialized cuts. 

Sweetened Coconut
Using the shredded flesh of a ripened coconut, this sweetened 
variety is soft and chewy. The desiccated coconut is subjected to 
a sweetening process by adding water confectionary sugar, salt 
and other ingredients. Available in flakes and Axelum’s unique 
fancy shred, it is applied as decorative cake toppings and as 
batter for baked and fried seafood or baked sweet goods. 
     
Coconut Flour
High in fiber, protein and healthy fats, the Company’s coconut 
flour is made by dehydrating and finely grinding the coconut flesh 
after the oil has been extracted. It is free from wheat and other 
grains, low in sugar, and digestible carbohydrates. While Axelum 
does not manufacture this product, the company is engaged in 
the trading of coconut flour for the retail market.

Customers

Axelum’s client base comprises some of the largest Philippine 
and global consumer brands. Customers are classified into retail 
and industrial, each requiring individual product specifications. 
The Company exports predominantly to the United States, but 
also exports to other major territories such as Australia, Europe, 
the Middle East, and Asia. Axelum has been supplying to its major 
customers for more than 30 years.
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Financial Highlights (At a Glance) 
2019 2018 2017

INCOME STATEMENT (IN PHP THOUSANDS)

Sales 5,302,655 5,881,345 5,793,472 

Gross profit 1,549,132 1,378,896 1,159,569 

Earnings before interest, taxes, 
depreciation, and amortization 
(EBITDA)

1,168,314 794,265 860,333 

Operating income 930,879 727,048 621,970 

Net income 774,807 364,819 530,750 

BALANCE SHEET (IN PHP THOUSANDS)

Cash and cash equivalents 2,862,223 257,111 439,260 

Total assets 10,559,102 7,641,434 7,280,711 

Total liabilities 1,976,091 2,991,948 2,967,361 

Total equity 8,583,011 4,649,486 4,313,350 

CASH FLOWS STATEMENT (IN PHP THOUSANDS)

Net cash flows provided by 
operating activities

1,124,461 922,810 326,275 

Net cash flows used in 
investing activities

668,955 850,349 1,640,871 

Net cash flows provided by 
(used in) financing activities

2,155,655 (255,361) 1,612,158 

KEY FINANCIAL RATIOS

Current ratio 2.97 0.95 1.28

Debt-to-equity ratio 0.23 0.64 0.69

Return on assets 7.3% 4.8% 7.3%

Return on equity 9.0% 7.8% 12.3%

MARGINS AND OTHER INFORMATION

Gross profit margin 29.2% 23.4% 20.0%

EBITDA margin 22.0% 13.5% 14.9%

Operating margin 17.6% 12.4% 10.7%

Net income margin 14.6% 6.2% 9.2%

Capital expenditures 
(in PhP thousands)

724,944 559,781 672,442

Earnings per share in PhP 
(basic)

0.23 0.18 0.26

Earnings per share in PhP 
(diluted)

0.23 0.14 0.24
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Chairman’s 
Message

My Fellow Shareholders,

Last year marked a new chapter in our storied history as we 
transitioned from a privately-held entity to a publicly-listed 
company. This was culminated by our successful debut in the 
Philippine Stock Exchange, raising PhP3.2 billion in fresh net 
capital to fuel our long-term growth aspirations. Since then, we 
have deployed some of the proceeds to partially deleverage and 
invest on new equipment to beef up manufacturing capabilities. 

From our humble beginnings, after more than three decades, 
we finally made the decision to embark on this new journey, 
a move that was underpinned on a bolder vision. At Axelum, 
we are committed to the highest standards of transparency, 
compliance, sustainability, and shareholder value. Barely into 
our first year as a listed name, we published the maiden issue 
of our sustainability report, which details our contributions to 
sustainable development. For our shareholders, we declared 
and paid out on April 24 , 2020 cash dividends amounting to 
PhP0.03 centavos per share, representing at least 15% of prior 
year’s net income. 

Moving on to another equally important aspect of our business, 
is our enduring commitment to social responsibility and 
environmental stewardship. From the onset, we have always 
instilled these values in everything that we do, for we believe that 
real success is measured by one’s ability to share it with others. 
In this context, we trust that this mindset will not only bring in 
economic gains but at the same time, put us in a unique position 
to be enablers for others. Here at Axelum, we are presented with 
the noble opportunity to make an invaluable difference for the 
people from our host communities.

Through our social arm, the Medina Development Foundation, 
we organize programs centered on livelihood, education, health 
and spiritual formation. At Axelum alone, we engage almost 
five thousand workers from Medina and nearby areas in our 
production facility. For many years, we have trained a number 
of local farmer groups in organic farming as an alternative form 
of income. Next, for the youthful population, we grant academic 
scholarships, renovate classrooms and distribute school 
materials. Further, we realize the importance of access to decent 
healthcare services. In partnership with doctor associations, we 
regularly conduct medical missions for the benefit of community 
members. Aligned with our founding principles, we believe in 
strengthening one’s character and moral existence through 
spiritual-building activities.

As devoted stewards, we consider these initiatives our crowning 
achievements to date. In this light, we are truly grateful and 
completely privileged to bear witness to the many lives we have 
touched over the years. 

Romeo I. Chan
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With respect to environmental preservation, we are committed to conserve our natural 
resources and eco-systems. Foremost, our manufacturing operations uses all parts of the 
coconut, translating to minimal waste discharge, which significantly reduces the risk of 
pollutant emissions. Within our host environment, we spearhead tree-planting activities 
and coastal clean-up drives to improve air quality as well as trash can donation projects to 
encourage proper waste segregation and disposal. 

By far, these are just some of the efforts that we have carried out to help uplift our fellow 
Filipinos. In all modesty, we consider these our simple contributions to rural economic 
progress and ultimately the government’s national agenda. As we set our sights for loftier 
goals, so does our desire to broaden our social obligations. 

In 2020, as we all know, the world was besieged by an unprecedented global pandemic 
that rattled even some of the largest economies. Alongside other nations, the Philippines 
was not spared either from this ordeal. As a company, we are again confronted with 
another challenge, one that would test both our resiliency and resolve. While setbacks 
are inevitable, we immediately responded by activating contingency plans to cushion 
its impact on our people and to ensure business continuity. Amidst these prolonged 
uncertainties, we are firmly committed to continue servicing the requirements of 
longstanding customers, notably global household brands such as Hershey’s, Ferrero, 
Quaker Oats, and other leading consumer names.  

Time and again, we have demonstrated our ability to withstand these trials against all 
odds. By God’s grace and with profound courage, I am confident that we shall rise above 
this challenge as what we have always done.

With this, I would like to acknowledge the tireless men and women of the Axelum family, 
to whom we owe much of our success. We thank you for your commitment, dedication and 
hard work throughout these years.

Lastly, I enjoin everyone to pray in solidarity for our country, our company and the rest of 
the world during this difficult time.

Romeo I. Chan
Chairman and Chief Executive Officer
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President’s 
Report

Dear Shareholders,

The year 2019 saw us report our highest level of profitability 
to date. Our net income soared to PhP775 million for 2019, 
representing a 113% jump from PhP365 million in 2018. 
We generated sales of PhP5.3 billion, driven by the healthy 
performance across all product segments, carrying industry-
leading gross and net margins of 29% and 15%, respectively. 
Similarly, we ended 2019 with a solid balance sheet headlined by 
a hefty cash balance and minimal debt load.

However, earlier this year, our growth momentum was 
interrupted by the COVID-19 outbreak, which eventually 
turned into a full-blown international health crisis that has 
claimed thousands of Filipino lives, constrained cross-border and 
domestic economic activity, confined billions of people at home, 
and triggered the deepest global economic recession in decades. 

In response, the national government imposed community 
quarantine guidelines in the entire country to curb community 
transmissions within the population. While we understand the 
objectives of such actions, these control measures also posed 
various operational challenges for us. At the onset, we saw 
lower-than-usual quantities of daily nut deliveries due to the 
limited mobility of traders and farmers. To remain economically 
viable, we had to adjust milling days in order to build sufficient 
nut inventory to produce at optimal levels. Nonetheless, this 
situation afforded us strategic opportunities to focus on process, 
engineering and other efficiency-driven initiatives that will 
benefit us in the long run. 

Faced with a sudden and drastically altered business landscape, 
we are now compelled to quickly adapt to a new normal. As such, 
we have started to reinforce our digital infrastructure to improve 
remote productivity. Further, we have intensified our health 
and sanitation policies in all our work spaces particularly in the 
Medina Plant, aligned with government-prescribed standards. 
This includes regular disinfection of all production floors, 
enhanced use of personal protective equipment, compliance 
with physical distancing, body temperature checking, proper 
handwashing, mandatory footbaths, placement of alcohol 
stations and strict monitoring of people and vehicle movement, 
among others.

Dutifully, we rallied behind our government’s battle against 
COVID-19. From our end, we distributed face masks, tents, 
misting machines and some of our products to augment the 
capabilities of local health and police units. Through private 
civic organizations, who stand at the forefront of this cause, we 
extended financial assistance and donations in kind of essential 

Henry J. Raperoga
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goods for the benefit of hospitals, frontliners and the broader sector of society, who are most 
vulnerable at this time. Throughout this period, our employees were fully compensated and their 
tenures secured. 

Despite all these challenges, we still managed to sustain our profitability by posting a net income 
of PhP121 million for the first quarter of 2020, primarily attributed to our resilience and ability to 
execute during this turbulent stretch. While we were forced to recalibrate most of our objectives, 
we are repositioning ourselves for growth by staying on-track to produce around 25 million liters of 
coconut water for Vita Coco this year. 

In terms of capital expenditure, we intend to proceed with targeted spending for on-going critical 
projects while deferring non-core items to preserve resources. As we anticipate a prolonged 
global economic recovery, we have decided to divert a portion of our IPO proceeds to deleverage 
and further strengthen our balance sheet. However, we reserve the flexibility to tap existing bank 
facilities in the event of value-adding acquisition opportunities. On a brighter note, we are now 
seeing higher nut volumes as quarantine protocols begin to ease. We hope that this trend will 
continue as we strive to gradually return to normalized production soon. 

Looking ahead, we take comfort in the fact that our experience, the natural demand for our 
products, and our ideal fiscal position will allow us to navigate through all these uncertainties. Thus 
far, we remain committed to our growth aspirations through strategic investments in strengthening 
manufacturing capabilities. At the moment, we have doubled our production capacity for coconut 
milk powder up to 20,000 kilograms daily equipped with the capability to develop agglomerated 
coconut milk powder products. Next, we increased our daily output for coconut water to up to 
130,000 liters per day from 90,000 liters per day. Further, our reduced fat coconut production 
capacity was beefed up to 10,000 kilograms daily from 7,500 kilograms daily, translating to a 
capacity increase of 33%. Moreover, our coconut milk production was expanded to up to 20,000 
liters per day from 14,000 liters per day, resulting to a capacity upgrade of 43%. Lastly, we boosted 
our desiccated coconut production line up to 210,000 lbs a day, an increase of 10%. In the course of 
our history, here at Axelum, we have never been stronger and united in the face of adversity.

To our Board and management team, we thank you for your leadership and encouragement. To our 
business partners and employees, our heartfelt gratitude for sharing the journey with us. Most of 
all, to our shareholders, we are deeply indebted for your trust and faith. 

In closing, I would like to offer a prayer for humanity, that we may all see the light of hope out of this 
long and dark episode.

Henry J. Raperoga
President and Chief Operating Officer
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Since Axelum’s inception, the principle of corporate social 
responsibility has been embedded in the way we do business. 
We exist not only for the sole purpose of financial gains, 
but more importantly, to act as a beacon of opportunity and 
hope for others, particularly those belonging to our host 
communities. Throughout our history, we have been truly 
blessed to be in a unique position to make a difference in the 
lives of people. 

To formalize this mindset, we established the Medina 
Development Foundation in 2002. This would serve as our 
vehicle to structure our social and charitable programs for 
the people of the Municipality of Medina, Misamis Oriental 
and other neighboring communities. The Medina Development 
Foundation is firmly hinged on three core pillars; philanthropy, 
agri-business development and the value of charity. At the 
heart of its mission, is to substantially contribute to poverty 
alleviation through livelihood creation, education, health and 
spiritual formation. 

To foster sustainable livelihood, we capitalize on the agricultural 
potential of our area by maintaining organic demo farms where 
local farmers are trained to seed and grow a variety of fruits and 
vegetable crops such as citronella plants, rice, papaya, lettuce 
and bananas, among others. In addition, we extend them financial 
support on poultry and hog raising ventures. After which, local 
farmers have the option to sell their harvests and livestock to us 
or other prospective buyers. 

At Axelum, we strongly believe that formal education is key to 
a brighter future. As such, we are committed to continuously 
providing educational opportunities to the people of Medina. 

We grant academic scholarships to deserving students and 
distribute books and other school supplies. On top of that, we 
donate knowledge centers and sponsor classrooms to promote a 
more conducive and enhanced learning environment. 

On another note, we also realize the importance of proper access 
to decent healthcare services. In response, we constructed 
specialized treatment buildings and donated medical equipment 
to existing provincial hospitals. Recently, we broke ground for 
the development of a general hospital in Gingoog City that 
will cater to the future medical needs of residents. Moreover, 
in partnership with doctor associations, we regularly conduct 
free medical, dental and surgical missions for the benefit of 
community members. 

Needless to say, we understand the importance of strengthening 
one’s spiritual and moral being. Aside from participating in 
religious gatherings and events, every Holy Week, we help the 
Municipality of Medina stage the ‘Hinuklog’ or Passion of Christ 
play, to encourage people to deepen their faith and remind them 
of the greatest sacrifice made for the salvation of mankind.

Moving forward, our unwavering belief in uplifting lives 
will keep us inspired in what we do. In the coming years, we 
intend to broaden our social obligations and reach out to 
even more people. Altogether, we regard these as our humble 
contributions to rural economic development and 
the government’s national agenda.

For more information, please refer to our separate 2019 
Sustainability Report.

Corporate Social
Responsibility
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Corporate Governance

Axelum adopted its Manual on Corporate Governance (“the Manual”) on March 20, 2019 and filed 
the same with the Securities and Exchange Commission (SEC) on June 28, 2019. The Company and 
its directors, officers and employees have complied with the best practices and principles on good 
corporate governance as embodied in the Manual. The Board has established an evaluation system to 
measure or determine the level of compliance with the Manual.

The Company believes that corporate governance, the system by which companies are managed and 
controlled and from which the organization’s values and ethics emerge, is of utmost importance to 
its shareholders. Therefore, the Company will undertake every effort possible to create awareness 
throughout the entire organization.

For more information, please visit the Corporate Governance section of the Company’s website at 
https://www.axelum.ph/manual-on-corporate-governance/.

“The Board of Directors” are primarily responsible for the institution of and compliance with the 
principles of good corporate governance. It is the Board’s responsibility to foster the long-term success 
of the Company, and to sustain its competitiveness and profitability in a manner consistent with its 
corporate objectives and are within the best interests of its stockholders and other stakeholders. 

The Board shall conduct itself with utmost honesty and integrity in the discharge of its duties, functions, 
and responsibilities to ensure a high standard of best practices for the Company, and its stockholders 
and other stakeholders.  

Board of Directors
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In 2019, the Board composed of seven (7) members:

Romeo I. Chan, Filipino, 71, is the Chairman and Chief Executive 
Officer of Axelum Resources Corp. and one of its founding 
members. Concurrently, Mr. Chan holds the positions of 
Chairman and Chief Executive Officer of the Fiesta Group 
of Companies, Gingoog Medina Development Corporation, 
Cocorich Food Corporation, Medina Development Foundation, 
Chairman of 1052 Tradehouse Inc., 888 TradeAll Inc., Allcoco 
Development Corp., Buco Corp., Coco Derivatives Inc., 
Fiesta Brands Inc., Fresh Fruit Ingredients Inc., and Muenster 
Ingredients Mfg. Inc., and President of Magis Labtek Center 
Inc., Metro Properties Inc., Coco Deuce Holdings, Inc., APO 315 
Holdings Inc., Eschimox Holdings Inc., SAB-PHP Holdings Inc., 
Executive Director of Philippine Tennis Academy Foundation, 
Theol Holdings, Inc., Tufnell Park Holdings, Inc., Greenridge East 
Holdings, Inc., Gratia Favor Holdings, Inc., and Blissful Cherubims 
Holdings, Inc. In addition, Mr. Chan has been the Chairman of 
First International Diversified Manpower Services Inc., since 
1992. Previously, he was the Managing Director of the Saudi 
Bautechnik at Riyadh Kingdom of Saudi Arabia in 1985. He also 
held various positions in Hitachi Union Inc., from Training Officer 
in 1973 up to Sales Director in 1979. Mr. Chan obtained his 
Bachelor of Arts Degree, Major in Behavioral Science, graduating 
with Cum Laude and Department Honors from the Ateneo de 
Manila University.

Henry J. Raperoga, Filipino, 61, is the President and Chief 
Operating Officer of Axelum Resources Corp. and one of its 
founding members. Concurrently, Mr. Raperoga holds the 
positions of President and Director of Allcoco Development 
Corp., 1052 Tradehouse Inc., 888 TradeAll Inc., Blissful 
Cherubims Holdings Inc., Buco Corp., Coco Derivatives Inc., 
Fiesta Brands Inc., Fresh Fruit Ingredients Inc., Gratia Favor 
Holding Inc., Muenster Ingredients Mfg. Inc., and Theol Holdings, 
Inc. He is also the Senior Vice-President and Treasurer of 
SAB-PHP Holdings, Inc., Vice-President and Treasurer of 
Metro Properties, Inc., Director of Red V Foods Corp., Fiesta 
Ingredients Australia Pty. Ltd., Coco Deuce Holdings, Inc., Medina 
Holdings, Inc., Tufnell Park Holdings, Inc., Treasurer of APO 315 
Holdings, Inc., Golden Bracelets Holdings, Inc., Greenridge East 
Holdings Inc., Lismarth Holdings Corp., and Magis Labtek Center 
Inc. He also serves as Committee Co-Chairman for Professional 
Development in the Association of Certified Public Accountants 
in Commerce and Industry. Previously, Mr. Raperoga was 
the Accounting Manager of Service Systems International 
Inc. – Saudi Arabia and Auditor at SyCip Gorres Velayo & Co. 
He earned his Bachelor of Science in Commerce, Major in 
Accounting from Polytechnic University of the Philippines 
and is a Certified Public Accountant. Mr. Raperoga is currently 
completing his Master in Business Management at the Ateneo 
Graduate School of Business.

Romeo I. Chan
Chairman and 

Chief Executive Officer

Henry J. Raperoga
Director, President and 
Chief Operating Officer
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Ricardo C. Lopa, Jr., Filipino, 64, has been a Director of Axelum 
Resources Corp. since 2015. Concurrently, he holds the 
positions of President of Monkey Eagle Brewery and Playa 
Asya Travel Group, Inc., and a Director of Primegates Property, 
Inc. Previously, he was the General Manager of Asya Resorts, 
and Farm Manager of Hacienda Luisita Incorporated. Mr. Lopa 
earned his Bachelor of Arts Degree in Interdisciplinary Studies 
from the Ateneo de Manila University.

Jason M. Rosenblatt, American, 44, has been a Director of 
Axelum Resources Corp. since 2017. Concurrently, he holds the 
position of Director at Crescent Fund Management Pte. Ltd. 
Previously, he was a Partner at Laurasia Capital Management, 
Managing Director at Standard Bank (now known as ICBC 
Standard Bank), and Head of Principal Strategies at DKR 
Oasis. Mr. Rosenblatt obtained his Bachelor of Arts Degree in 
Economics from Duke University and completed his Master in 
Business Administration at the University of Chicago.

Laurito E. Serrano, Filipino, 60, was elected as Independent 
Director of Axelum Resources Corp. in 2019. Concurrently, he 
also holds the position of Independent Director of 2GO Group, 
Inc., Rizal Commercial Banking Corporation, Atlas Consolidated 
Mining and Development Corporation, Pacific Online Systems 
Corporation, and APC Group, Inc. Mr. Serrano likewise serves 
as Director of MRT Development Corporation. Mr. Serrano is a 
financial advisor to other clients.  He is also a former Corporate 
Finance Consulting Partner at the SyCip Gorres & Velayo Co. - 
Corporate Finance Consulting Group.  Mr. Serrano graduated 
from the Polytechnic University of the Philippines with a 
Bachelor of Science Degree in Commerce, Major in Accounting, 
Cum Laude. He has a Masters in Business Administration degree 
at the Harvard Graduate School of Business. He is a Certified 
Public Accountant and placed among the Top 15 in the Certified 
Public Accountant Licensure Examinations in 1980.

Ricardo C. Lopa, Jr.
Director

Jason M. Rosenblatt
Director

Laurito E. Serrano
Lead Independent Director
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Rosemarie P. Rafael, Filipino, 63, was elected as an Independent 
Director of Axelum Resources Corp. in 2019. Concurrently, she 
holds the positions of President and Chief Executive Officer of 
Airspeed Group of Companies Holding Corp., and President of 
ASP Airspeed Philippines, Inc., Ephesians Management Corp., 
Signs & Wonders International, and Airspeed International 
Corporation. In addition, Ms. Rafael is also the Chairperson of 
Linex Corporation, Director of 1Sycamore Food Ventures, Inc., 
and Treasurer of Metro Child Foundation. Prior to that, she was 
involved in Air Freight and Thai International Airlines. Ms. Rafael 
obtained her Bachelor of Arts Degree in International Studies 
from Maryknoll College.

Raymundo N. Suarez, Filipino, 57, was elected as Independent 
Director of Axelum Resources Corp. in 2019. Concurrently, 
he holds the positions of Managing Director of 1008 Credit 
Corporation, and NAREZ Development Corporation. 
Previously, Mr. Suarez was affiliated with Harvest Credit 
Corporation, Enterprise Credit and Finance Corporation, 
and Maxi Credit Corporation. 

Rosemarie P. Rafael
Independent Director

Raymundo N. Suarez
Independent Director

Independent Directors

The Manual requires the Company to have at least two (2) independent directors in the Board of 
Directors or such number as to constitute at least 20% of the members of the Board (whichever is 
higher), where at least one of whom serves in each of the Corporate Governance and Nomination 
Committee, and the Audit Committee. An Independent Director should possess the qualifications 
as may be required by law and the Manual.

Axelum has three (3) independent directors which gives the assurance of independent views and 
perspective in the Board and in the setting of policies of the Company.
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Board Committees

The Board created and appointed the committees set forth 
below to assist in the performance of its governance functions:

Audit Committee
The Audit Committee is responsible for overseeing the 
Company’s financial controls and reporting processes and 
reports the results of its activities to the Board. It serves a board-
level oversight role where it oversees the relationship with the 
internal and external auditors and provides advice, counsel and 
general direction, as it deems appropriate, to Management and 
the internal and external auditors on the basis of the information 
it receives, discussions with the internal and external auditors, 
and the experience of its members in business, financial and 
accounting matters. The Audit Committee must be composed of 
at least three non-executive directors appointed by the Board 
where the majority of whom, including the Chairman, shall be 
independent, and shall preferably have relevant knowledge and/
or experience in areas of accounting, auditing and finance.

Corporate Governance and Nomination Committee
The Corporate Governance and Nomination Committee is 
tasked with ensuring compliance with, and proper observance 
of, corporate governance principles and practices. It shall advise 
the Board with respect to matters relating to the composition 
of the Board and also assist the Board and the Management in 
defining the Company’s executive compensation policy and in 
carrying out various responsibilities relating to compensation of 
the Company’s executive officers and directors. The Corporate 
Governance and Nomination Committee must be composed of at 
least three members appointed by the Board of Directors, all of 
whom should be independent directors including the Chairman.

Executive Committee
The Executive Committee is composed of three or more 
directors as determined by the Board. The Chairman of the 
Board shall act as ex-officio Chairman of the Executive 
Committee. The Executive Committee shall have all the 
authority as delegated to it by the Board.

Members of the committees are as follows:
Audit Committee
Mr. Laurito E. Serrano – Chairman
Mr. Raymundo N. Suarez 
Ms. Rosemarie P. Rafael

Corporate Governance and Nomination Committee
Ms. Rosemarie P. Rafael – Chairperson
Mr. Laurito E. Serrano 
Mr. Raymundo N. Suarez 

Executive Committee
Mr. Romeo I. Chan - Chairman
Mr. Henry J. Raperoga
Mr. Jason M. Rosenblatt
Mr. Ricardo C. Lopa, Jr.
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Jose Armando R. Nañawa, Filipino, 74, is the Senior Vice-President 
and one of the founding members of Axelum Resources Corp. 
Concurrently, he holds the position of President of Red V Foods 
Corporation. Previously, Mr. Nañawa was a Department Manager 
at Procter & Gamble Philippines, Division Manager for Export and 
Management Services Administration at Smith, Bell & Co. Inc.,  
Vice-President and General Manager at Bell Hobart Welding 
Products, Inc., and Marketing Division Manager at Red V Coconut 
Products, Ltd. He earned his Bachelor of Science Degree in 
Electrical Engineering from the University of Santo Tomas  
and completed his Master in Business Administration at the  
Ateneo de Manila University.Jose Armando R. Nañawa

Senior Vice-President

Compliance Officer
To ensure adherence to corporate principles and best practices, the Compliance Officer shall be 
a separate individual from the Corporate Secretary and should not be a member of the Board. He 
shall have direct reporting responsibilities to the Chairman of the Board. The Compliance Officer 
shall promote awareness of good corporate governance and accountability within the Company 
and monitor compliance by the Company with the Revised Code of Corporate Governance and 
the Manual, determine violations, and recommend the penalty for any violation thereof for further 
review and approval by the Board. 

Key Officers
The Board is ably supported by a diverse team of executives:
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Paul Rene Z. Tayag, Filipino, 69, is the Senior Vice-President 
and one of the founding members of Axelum Resources Corp. 
Concurrently, he holds the positions of Senior Vice-President of 
Fiesta Equities Inc., and Director of Red V Foods Corp., Fiesta 
Ingredients Australia, Pty. Ltd. and Fiesta Ingredients España. 
Previously, Mr. Tayag was affiliated with the Smith Bell Group 
of companies in various executive positions. In addition, he was 
a former Faculty Member of the University of the Philippines 
Diliman - College of Engineering and College of Business 
Administration. He obtained his Bachelor of Science Degree in 
Industrial Engineering and Master in Business Administration 
from the University of the Philippines Diliman.

Preciosa D. Castillo, Filipino, 66, is the Corporate Secretary of 
Axelum Resources Corp. Concurrently, she holds the positions 
of Chairman and President of 1189 Holdings, Inc., Director of 
Primegates Property, Inc. and Prevalij Finance Corp., Treasurer 
of Tragtek Holdings, Inc. and  Sagmil Holdings, Inc., and acts as 
Corporate Secretary of Metro Properties, Inc., SAB-PHP, Holdings, 
Inc., ALLCOCO  Development Corp., MEDMISOR Holdings Inc., 
Axelum Laboratories, Inc.,  888 Tradeall, Inc., and of the Fiesta 
Group of Companies. Previously, Ms. Castillo held the positions of 
Vice-President at FMMC Group of Companies and Audit Supervisor 
at SyCip Gorres Velayo & Co. She obtained her Bachelor of Science 
Degree in Business Administration, Major in Accounting, 
Cum Laude at the University of the East and completed the 
Management Development Program of the Asian Institute of 
Management. Ms. Castillo is a Certified Public Accountant.

Karilagan Imelda Z. Gorospe, Filipino, 54, is the Vice-President 
for U.S. Operations of Axelum Resources Corp. Ms. Gorospe 
obtained her Bachelor of Science in Commerce, Major in 
Accounting at St. Paul College of Manila where she was also 
a recipient of the Outstanding Accounting Student Award in 
1986, and completed her post-graduate studies at the Ateneo 
Graduate School of Business in 1996. Ms. Gorospe graduated as 
Class Valedictorian at the Makati Elementary School in 1978 and 
is a Certified Public Accountant.

Paul Rene Z. Tayag
Senior Vice-President

Preciosa D. Castillo
Corporate Secretary

Karilagan Imelda Z. Gorospe
Vice-President for 

U.S. Operations
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Maria Theresa Z. Paguirigan, Filipino, 39, is the Vice-President-
Chief Finance Officer, Treasurer and Assistant Corporate 
Secretary of Axelum Resources Corp. Prior to that, she was the 
Internal Audit Manager of the Fiesta Group of Companies. Ms. 
Paguirigan was previously the Supply Chain Finance and Audit 
Partner at Unilever. She also held the position of Audit Manager 
at Isla Lipana & Co., and Senior Associate at SyCip Gorres 
Velayo & Co. Ms. Paguirigan completed her Bachelor of Science 
in Accountancy Degree at St. Paul College of Manila and is a 
Certified Public Accountant.

Dominic V. Isberto, Filipino, 45, is the Compliance Officer of 
Axelum Resources Corp. Mr. Isberto previously acted as the 
Corporate Secretary of publicly-listed companies Alliance Global 
Group, Inc., Emperador Inc., and Global-Estate Resorts, Inc. He also 
held the position of Vice-President for Corporate Advisory and 
Compliance of Megaworld Corporation where he was responsible 
for negotiation and review of lease agreements for office and 
retail tenants, offering of securities, bonds and other fund-raising 
activities, joint venture and sale and purchase agreements, loan 
agreements, and other corporate contracts and agreements. He also 
served as Corporate Secretary for several private stock and non-
stock corporations including Twin Lakes Corporation, Eastwood 
City Estates Association, Inc., Suntrust Properties, Inc., and Fil-
Estate Properties, Inc. Mr. Isberto has experience in litigation and 
corporate law. He has a degree in Management Engineering from 
the Ateneo de Manila University and obtained his Bachelor of Laws 
degree from the University of the Philippines.

Paul C. Cheah, Filipino, 36, is the Vice-President and Investor 
Relations Officer of Axelum Resources Corp. Previously, 
Mr. Cheah held the following corporate positions, namely as 
Head of Investor Relations, Corporate Governance and Risk 
Management at Philex Mining, Head of Investor Relations and 
Corporate Governance at Max’s Group, Investor Relations 
Associate Manager at Ayala Land, Corporate Planning and 
Investor Relations Manager at Cebu Pacific, Senior Financial 
Planning Analyst at Globe Telecom, Research Analyst at Banco 
de Oro, and Finance Associate at Deutsche Knowledge Services. 
He graduated from Heriot Watt University with a Bachelor of 
Arts Degree in Business and Finance and obtained his Master 
in Business Administration from the Ateneo Graduate School 
of Business. He was also awarded the CFA Institute Investment 
Foundations Certificate.
 

Dominic V. Isberto
Compliance Officer

Maria Theresa Z. Paguirigan
Vice-President, Chief Financial Officer 

and Assistant Corporate Secretary

Paul C. Cheah
Vice-President and 

Investor Relations Officer
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Investor Relations Program

At Axelum, we strive to promote active engagement with our diverse shareholder base. 
To formalize this initiative, we established the Investor Relations Office to serve as the primary 
link to the investing public. Through this unit, we ensure that all material information is accurately 
disclosed in a structured and timely manner. To access both institutional and retail investors, 
we conduct quarterly analysts’ briefings, small group discussions, one-on-one meetings, 
teleconferencing and email inquiries. Members of our senior management team also participate in 
local and international roadshows to communicate to prospective investors our long-term growth 
plans and strategy. In addition, we publish and distribute a glossy annual report, summarizing our 
fiscal performance and other key milestones during our general stockholders’ meeting. For more 
information, the public may refer to our corporate website.

Axelum has appointed Mr. Paul C. Cheah as Vice-President and Investor Relations Officer of 
Axelum Resources Corp. For investor concerns, Mr. Cheah may be reached through his email at 
paul.cheah@axelum.ph.

In 2019, Axelum held more than 80 meetings with various equity analysts, institutional and 
retail investors.

Date Event Company Representative

July to September 2019 Various Philippine Roadshows Chairman and President

August 5-6, 2019 Singapore Roadshow Chairman

August 19-20, 2019 Hong Kong Virtual Roadshow President

September 17-18, 2019 Hong Kong Roadshow Chairman

November 19, 2019 3rd Quarter Analysts’ Briefing President, 
Chief Financial Officer, 
and Investor Relations Officer

August 27, 2020 2020 Annual Stockholders’ Meeting Board of Directors

2019 Investor Relations Calendar

Equity Research Coverage

In lieu of an analysts’ briefing, the 2019 audited financial results were discussed individually with 
relevant parties via email and teleconferencing.

Initiation Date: July 13, 2020
Institution: Regina Capital Development Corporation
Analyst: Paola Beatrice C. Lopez

Initiation Date: November 20, 2019
Institution: First Metro Securities
Analyst: Estella Dhel Villamiel

A.

B.
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Awards and Recognition

Plaque of Appreciation 
from the Municipality of Medina
for supporting the 2019 Araw Ng Medina, 
Araw Ng Parokya, and Ginataan Festival 
(July 5, 2019)

Plaque of Recognition 
from the Philippine Red Cross-Gingoog Chapter
for the successful promotion of voluntary blood donation
(November 5, 2019)

Testimonial Plaque 
from the Philippine Red Cross-Gingoog Chapter 
for the successful promotion of voluntary blood donation
(November 5, 2019)

Plaque of Recognition 
Top Real Property Taxpayer (Ranked #9)
from the Office of the Provincial Treasurer, Misamis Oriental
(November 25, 2019)

2019 Top Exporter Award 
from Mindanao International Container Terminal Services, Inc.
(November 29, 2019)

Plaque of Sponsorship  
from the Municipality of Medina
for sponsoring Sweet Christmas 2019
(December 19, 2019)
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Assets
 
Current Assets
• Total consolidated current assets amounted to PhP5,077 million representing 48% of total 
consolidated assets and PhP2,545 million representing 33% of total consolidated assets as of 
December 31, 2019 and 2018, respectively.

• Cash and cash equivalents amounted to PhP2,862 million and PhP257 million as of December 
31, 2019 and 2018, respectively. Axelum invests the proceeds from its IPO in interest-bearing 
time deposits with banks, with original maturities not exceeding three months, and with interest 
rates ranging from 1.50% to 4.00% in 2019, 2.4% to 2.5% in 2018 and are carried at cost which 
approximates fair value.  

• Trade and other receivables closed down to PhP503 million are mainly from customers and other 
non-trade receivables which represents about 10% of the total consolidated current assets.  Trade 
receivables are generally on a 30-60 day term.  

• Inventories are stated at cost which approximates its net realizable value as of the reporting dates.  
Finished goods represent 62% of the total inventories.    

• Prepaid expenses and other current assets comprising 12% of total consolidated current assets and 
representing the Company’s input VAT, advances to suppliers and other prepayments.

Management Discussion and Analysis

The following discussion of the Company’s recent financial condition and results of operations 
should be read in conjunction with the Company’s Audited Consolidated Financial Statements as of 
December 31, 2019 and 2018 and for each of the three years in the period ended December 31, 2019, 
and notes thereto, which form part of the SEC Form 17-A Report.

A. Financial Condition

The Company had consolidated total assets of PhP10,559 million and PhP7,641 million as of 
December 31, 2019 and 2018, respectively, increase of which is primarily related to inflows of 
proceeds from IPO. 

Non-Current Assets
• Of the Company’s total consolidated assets, noncurrent assets comprise 52% (PhP5,482 million) 
and 67% (PhP5,096 million) as of December 31, 2019 and 2018, respectively.  

• Property, plant, and equipment (PP&E) include buildings and site improvements, plant machinery 
and equipment, among others. PP&E accounts for 65% of the total consolidated noncurrent assets.  
Capital expenditures for the nine-month period in 2019 aggregated PhP725 million, composed of 
various projects such as the Medina Plant’s rehabilitation of various equipment.

• Goodwill and other intangible assets represent the difference between the total fair value of 
identifiable assets purchased and the total consideration paid by Axelum in 2016.
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Liabilities
• Total consolidated liabilities amounted to PhP1,976 million and 
PhP2,992 million as of December 31, 2019 and 2018, respectively.

• Loans payable representing 69% (PhP1,360 million) and 
32% (PhP971 million) of the total consolidated liabilities as 
of December 31, 2019 and 2018, respectively, pertain to short-
term borrowings, particularly packing credit loans, availed by 
the Company from various banks.  In 2019, Axelum availed a bank 
loan amounting to PhP1,350 million to pay off certain obligations 
forming part of other current liabilities as of December 31, 2018.  
As of December 31, 2019, such bank loan has been reduced to 
PhP500 million.

• Other liabilities include trade payables, accrued expenses, 
finance lease liabilities, retirement benefit obligation and 
other liabilities.

Equity
• Total consolidated equity amounted to PhP8,583 million and 
PhP4,649 million as of December 31, 2019 and 2018, respectively.

• In March 2019, Axelum issued a total of 550 million shares of 
stock dividends to common and redeemable preferred share (RPS) 
stockholders (at par value of PhP1.00 per share), in proportion to 
their respective shareholdings, out of Axelum’s unissued common 
and RPS stock. Further, all the 900 million RPS were converted at 
the rate of one RPS to one common share.

•In May 2019, the Board of Directors and the Stockholders of 
Axelum authorized Axelum to undertake an IPO of its shares with 
the PSE. Subsequently in August 2019 and September 2019, the 
PSE and SEC, respectively, approved Axelum’s application for IPO.

• Axelum is a public company under Section 17.2 of the Securities 
Regulation Code (SRC) and its shares of stock were officially listed 
for trading in the PSE on October 7, 2019. Axelum’s IPO consisted 
of 800 million common shares comprising of 700 million primary 
shares (300 million shares out of unissued capital stock and 400 
million shares out of treasury stock) and 100 million secondary 
shares, both at an offer price of PhP5.00 per share. 

• Considering only interest-bearing liabilities, the Company’s net 
gearing ratio and net interest-bearing debt-to-EBITDA stood at 
0.19x and 1.37x, respectively, as of December 31, 2019.

Key Performance Indicators

Notes:
Current ratio   =  Current Assets / Current Liabilities
Debt-to-equity ratio  =  Total Liabilities / Total Equity
Asset-to-equity ratio  = Total Assets / Total Equity

December 31, 2019

2.97

0.23

1.23

Current ratio

Debt-to-equity ratio

Asset-to-equity ratio

December 31, 2018

0.95

0.64

1.64
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B. Results of Operations

The Company’s consolidated operating results for the years ended December 31, 2019, 2018 and 2017 
in absolute terms and expressed as a percentage of total sales are compared below:

2019 % of Sales 2018 % of Sales
% Change

2019 vs 2018
2017 % of Sales

% Change 
2018 vs 2017

Sales 5,302,655 100 5,881,345 100 (10) 5,793,472 100 2

Cost of Sales 3,753,523 71 4,502,449 77 (17) 4,633,903 80 (3)

Gross Profit 1,549,132 29 1,378,896 23 12 1,159,569 20 19

Selling Expenses 321,436 6 360,078 6 (11) 269,183 5 34

General and 
Administrative 
Expenses

296,817 6 291,770 5 2 268,416 5 9

Income from 
Operations

930,879 18 727,048 12 28 621,970 11 17

Interest Income 18,018 0 12,273 0 47 2,082 0 489

Interest and 
Other Finance 
Charges

(109,115) (2) (173,312) (3) (37) (86,984) (2) 99

Loss on Early 
Retirement 
of Debt

- - (167,716) (3) - - - -

Other Income 15,530 0 34,773 1 (55) 45,139 1 22

Income before 
Income Taxes

855,312 16 433,066 7 98 582,207 10 (26)

Income Tax 
Expense

(80,505) (2) (68,247) (1) 18 (51,457) (1) 33

Net Income 774,807 15 364,819 6 112 530,750 9 (31)

EBITDA, 
before one-offs

1,168,314 22 794,265 14 8% 860,333 15

EBITDA, 
after one-offs

1,168,314 22 1,156,350 20 8% 888,933 15

Net income, 
after one-offs

774,807 15 726,904 12 29% 559,350 10
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Return on equity

Return on total assets

9%  8%  12% 

7%  5%  7% Other Key 
Financial Ratios

2019 vs 2018

Notes:
Return on Equity  = Net Income / Total Equity
Return on Total Assets = Net Income / Total Assets

Sales
• The Company generated sales of PhP5,303 million for the 
year ended December 31, 2019, down by 10% year on year, due 
to global decline in oil prices (i.e. palm oil, crude oil) in 2018. 
Average selling prices per pound of desiccated coconut (major 
product of the Company representing 34% of total revenues) in 
2019 ranges from USD0.72 to USD0.80 as compared to the same 
period in 2018 which ranges from USD1.00 to USD1.05. 

• The lower average selling prices in 2019 as compared to 2018 
greatly impacted the sales for the period. The Company needed 
to lower its average selling prices to its customers to compete in 
the global coconut market to maintain its market share. Overall 
product volume sold increased in some markets for 2019, such 
as volume of coconut cream (by 14%), and some of its minor 
products such as reduced fat coconut (by 61%), roasted coconut 
(by 53%), and coconut milk in cans (by 34%)  as compared to 
2018, however the lower average selling prices greatly impacted 
the sales in 2019.

• The related party transactions that were eliminated in the 
consolidated financial statements for the years ended December 
31, 2019 and 2018 pertain to sales made to Red V. Foods Corp. 
(RVF) amounting to PhP1,203 million and PhP1,380 million, 
respectively, and Fiesta Ingredients Australia Pty., Ltd. (FIA) 
amounting to PhP330 million and PhP468 million, respectively.

Cost of Sales 
• Cost of sales for the year ended December 31, 2019 closed at 
PhP3,753 million, resulting in a gross profit of PhP1,549 million, 
primarily due to lower coconut raw material prices, as compared 
year on year. 

• Coconut prices dropped significantly by 40% in 2018 starting 
at PhP10,000 per metric tons (MT) of nuts in January 2018 up 
to as low to mid PhP6,000 levels per MT in December 2018.  
During 2019, coconut prices continued to drop to as low to mid 
PhP5,000 levels per MT then closed to an average of PhP6,000 
level per MT in December 2019. 

Cost of sales in 2019 was down to 71% of gross sales as 
compared to 77% in 2018, or a cost of sales reduction of 17%.

Gross Profit 
• In spite of sales reduction of 10% in 2019 as compared 
in 2018, the Company’s gross profit increased to 29% of sales 
as compared to 12% in 2018 or an increase of PhP170 million 
in 2019.

Operating expenses
• Operating expenses, composed of selling, general and 
administrative expenses, aggregated PhP618 million for the year 
ended December 31, 2019. This translates to a 12% of sales from 
11% of sales the previous year.

Interest Income
• Interest income in 2019 represents mainly interest earned from 
Axelum’s investment in bonds and short-term deposits.  Axelum 
has invested its unutilized or temporary excess funds in ROP bonds 
and time deposits. Interest income earned from ROP bonds in 
2019 amounted to PhP17 million as compared to PhP12 million 
in 2018.

Interest and Other Finance Charges
• Interest expense and other financing charges in 2019 mainly 
represent interest incurred from Axelum’s short-term borrowings 
(packing credit loans), and long-term bank loans of its subsidiary, 
RVF, for some tangible assets used in operations in Atlanta, 
Georgia. In 2018, it includes interest and penalty accrued relating 
to Axelum’s certain obligations due to the acquisition of assets 
made in 2016.

Other Income
• Other income represents commission income earned from a 
third party at a fixed percentage, gain on disposal of equipment, 
rent income, net foreign exchange gain, and other items recovered 
and saved by the Company in the course of its operations.

Income Tax Expense
• Income tax expense for the year totaled PhP81 million. 
This consisted of current income tax totaling PhP49 million 
representing regular corporate income tax and a PhP31 million 
deferred tax. In 2018, income tax expense netted out at PhP68 
million, which consisted of PhP115 million current tax expense 
offset by a deferred tax benefit of PhP48 million.

Net Income
• Net income for the year ended December 31, 2019 reached 
PhP775 million for a net income margin of 15%, a 112% increase 
from last year’s net income of PhP365 million for a net income 
margin of 6%. 

• Without the one-time loss on early retirement of debt charge 
of PhP168 million, net income in 2018 would have been 
PhP533 million. Net income in 2019 is still higher by 45%
 as compared in 2018 even if the one-time loss is removed.
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2018 vs 2017

Sales
• Sales for the year ended December 31, 2018 amounted to 
PhP5,881 million, an increase of 2% as compared to PhP5,793 
million for the year ended December 31, 2017. Market volume 
demand grew in 2018 but market prices went down due to 
continuing decrease in the nut prices. Average selling prices in 
2017 range from USD1.07 to USD 1.15 as compared to 2018, 
which ranges from USD1.00 to USD1.05. While there was a 
general decline in sales value of almost all coconut products, 
particularly RBD Oil and reduced fat coconut which both 
significantly dropped by 33%, Axelum was able to sell about 25 
million liters of coconut water in 2018 as compared to about 19 
million liters in 2017, a hefty increase of about 31% as compared 
to 2017 volume and increase of about 28% in value. Moreover, in 
2018, RVF gained new buyers for desiccated coconut (i.e., Kraft 
Heinz and Nestlé Brazil), thus increasing our RVF’s sales volume 
in desiccated by approximately 18%.

• The related party transactions that were eliminated in the 
consolidated financial statements for the years ended December 
31, 2018 and 2017 pertain to sales made to RVF amounting to 
PhP1,380 million and PhP1,295 million respectively, and FIA 
amounting to PhP468 million and PhP572 million.

Cost of Sales
• Cost of sales went down primarily due to decrease in coconut 
raw material prices and production efficiencies. Coconut prices 
gradually went from PhP10,000 per MT in January 2018 to as 
low as PhP6,000 in December resulting to a lower production 
cost. Axelum was also able to maximize its production, especially 
in its coconut water production line resulting to its highest 
coconut water production of 25 million liters in 2018.

Gross Profit
• In spite of selling price reduction as cost of raw materials also 
drastically went down as discussed above, gross profit is higher 
in 2018 at 23% as compared to 20% in 2017.

Selling Expenses
• Selling expenses increased to 6% of sales in 2018 as compared 
to 5% in 2017. The slight increase in selling expense was 
primarily due to an increase in the volume of business in 2018 as 
compared to 2017, along with (1) increases in shipping, trucking 
delivery charges, brought about by port congestion; and (2) fuel 
price increases experienced in both the local market and also, 
more significantly, in the international market in 2018, resulting 
to an increase in freight expense to PhP199 million in 2018 
from PhP131 million in 2017. Advertising also increased, mainly 
due to the Company’s efforts in increasing its market share in 
e-commerce through Amazon.

General and Administrative Expenses
• General and administrative expenses also increased by 
9% to PhP292 million in 2018 from PhP268 million in 2017. 
The increase in general and administrative expenses was 
primarily due to an increase in manpower-related expenses as a 
result of increase in business volume and professional fees,
as well as additional legal and audit services related to 
preparations for public listing.

Income from Operations
• Axelum earned PhP727 million in consolidated income from 
operations in 2018 as compared to PhP622 million in 2017 or an 
increase of PhP105 million more in 2018, a 17% increase year-
on-year basis. This was achieved by Axelum due to lower coconut 
prices in 2018 as compared to 2017, as well as improvement in 
operational efficiencies and increased sales volumes.

Interest Income
• The significant increase in interest income is mainly due 
to Axelum’s investment in ROP bonds, which earned annual 
interests ranging from 5% to 10% in 2018, as compared to 
interest income earned from time deposits with banks ranging 
from 0.5% to 2.0% in 2017.

Loss on Early Retirement of Debt
• This is a non-recurring charge resulting from the accelerated 
settlement of certain obligations relating to the acquisition 
of assets necessary for the furtherance of its business. On 
December 20, 2018, Axelum and the predecessor entities 
entered into a final settlement agreement wherein Axelum fully 
disengaged (instead of paying future compensation or royalties) 
by way of a simple lump-sum settlement in the amount of 
PhP1,350 million, representing full and final settlement of all the 
fixed and variable considerations, interest and other incidental 
charges, so that Axelum can take full advantage of the ownership 
and use of the intangible assets moving forward without 
future charges, payments, or similar obligations to the selling 
shareholders. The difference between the settlement amount 
and the outstanding obligation as carried in the books prior to 
the final settlement resulted in a one-time loss on retirement of 
debt amounting to PhP168 million as reflected in the audited 
financial statements of 2018.

Interest and Other Finance Charges
• Interest expenses are primarily financial charges for 
availing packing credit loans from banks to finance Axelum’s 
manufacturing operations covered by purchase order or 
contracts from its buyer and distributors, as well as interests for 
loans taken to fund, partially, its programs to improve and expand 
its manufacturing operations. Axelum also accrued interest 
and penalty relating to certain obligations that were settled as 
discussed above under Loss on Early Retirement of Debt.

Other Income
• Other income represents commission income earned from 
a third party at a fixed percentage, gain on disposal of equipment, 
rent income, net foreign exchange gain and other miscellaneous 
items recovered and saved by the Company in the course of 
its operations.

Net Income
• As a result of the foregoing, net income was PhP365 million in 
2018, as compared to PhP531 million for 2017. Without the 
one-time loss on early retirement of debt charge of PhP168 
million , net income before income tax in 2018 would have been 
PhP533 million as compared to PhP531 million in 2017 or an 
increase of PhP70 million.
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Contact Information

CORPORATE OFFICE
1052 EDSA Magallanes Village,
Makati City, Metro Manila,
Philippines 1232
Tel: +63 (2) 8851 0730
Fax: +63 (2) 8851 0748
Email: axelum@axelum.ph
Website: www.axelum.ph

MEDINA PLANT
Kilometer 106, National Highway, Maanas,
Medina, Misamis Oriental, Philippines
Tel: +63 (088) 331 2017
Email: axelum@axelum.ph
Website: www.axelum.ph

UNITED STATES OF AMERICA
Red V Foods Corporation
1665 Heraeus Boulevard,
Buford, Georgia 30518
Tel: +1 (770) 729 8983
Fax: +1 (770) 729 9428
Email: info@redvfoods.com
Website: www.redvfoods.com

Audited Financial Statements

AUSTRALIA
Fiesta Ingredients Australia Pty Ltd
2nd Floor, Suite 16,
799 Springvale Road, Mulgrave VIC 3170
Melbourne, Australia
Tel: +61 (3) 9798 7545
Email: sales@fiestaingredients.com.au
Website: www.fiestaingredients.com.au

SPAIN (Distributor)
Fiesta Ingredients Spain, S.L.
Calle Jesus, 69 Puerta,
646007 Valencia, Spain
Tel: +34 664 339 779
Email: gerard@fiestaingredientsspain.com

STOCK TRANSFER AGENT
BDO Trust and Investments Group,
BDO Corporate Center,
15th Floor South Tower, 
7899 Makati Avenue, 
Makati City, Philippines
Tel: +63 (2) 8878 4830
Email: bdo-stock-transfer@bdo.com.ph

C. Cash flows

Cash flows generated from operating activities in 2019 amounted to PhP1,124 million which is 
22% higher than PhP923 million generated in 2018. This is primarily attributable to the higher 
results of operations in 2019 as well as continuous improvement in the working capital.

Net cash used in investing activities totaled PhP669 million in 2019, mainly due to acquisition 
of various equipment and improvement of manufacturing facilities.  

Net cash generated from financing activities amounted to PhP2,156 million, which is primarily 
attributable to the receipt of the proceeds from IPO.

Overall, net cash generated for the year ended December 31, 2019 totaled PhP2,605 million 
resulting to a balance of cash and cash equivalents of PhP2,862 million as of December 31, 2019.

The 2019 Audited Financial Statements may be downloaded from the Company’s website 
at www.axelum.ph and via PSE Edge at https://edge.pse.com.ph
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